A O
KA-2576

Second Year B. Com. (Sem. III) Examination
October / November — 2012
Advanced Accounting & Auditing : Paper - II

Time : 3 Hours] [Total Marks : 70
YA
(4)

SeatNo.:

/7 -l taida g [adlawll [@odl Greadl u wasy audl,
Fillup strictly the details of g~ signs on your answer bock.

Name of the Examination :

*|Ss. Y. B. COM. (SEM. 3) |
Name of the Subject :

""| Advanced Accounting & Auditing - 2 |

(-SubjectCodeNo.: 215176 .-SectionNo.(1,2......):

() omell oy suldd 2is wad-l opl sald 8.
(3) %3 d@udail dHiRL Fdiedl ezt saldl.

~

Student's Signature /

U YA YHEL el ML 0

(1) 215 gial 3. 10+l As Bidl 32dls A, ARELS 3. 1+ MUY B8R
WAL sdl. €35 AR U ARELs 3. ¢ (UM Alsd) Houda edl.
1,000 A HRAAIR A5 WL, Wels 3. © (M wlsd)
MIEl Sal. deil A Bt SAUHL 2Ll FH AddL AR Usl coo
AR, Aels 3. ¢~ ld Yl MUY dld 3 esR WL, AR
ot sl dM o Bt Ahell AR $3 e8I uLzaldl UMY @vil.

() A8l R Al lad: HRWS WA yel sUS saL AHIY
iUl el A8 s AR ol A WIBAH 2 Yl
iHA A HIRRL $3EL Wi AR oteell ol S[52] AR ol a3
qdAdl BGUAAL AL Bl dl. 39-3-2093¢L AY 4l.-U
uaHl (1Al olslail edl -

3.
Slsadl A4, €35 3. 00+, WEls 3. ©0

MAULS AAAL .o R ¢,00,000
AL A oo, .1%,00,000
HI BAHA & oo .,00,000
AL MUHAN .o, 9,20,000

sl AUHE BURAL ARl <Ml %33 -l vl

KA-2576] 1 [Contd...



(38) s 4. 10%-U 3,000 RAAsa Vs~ AR €35 3.100 As
Al 14% MIBauel Yad sl Midl O, gl Al Al

oSl edl

3.
A0 MlHuA .MO,000
ASL-ASAUL Bl L 1,%¥0,000
AL M oo 90,000
HA AU o 30,000

sl 2 o3l W MR ddl S[5adl A2, €35 3. 100+l Vs Al
0%+l 9219 6181 U1, &, ¥ 32dl Al $[592] AR 6lelR wzal
d oeudl v S5 AR i8R wkdldl M-l @vil.

(¥) ROAIEOAN Yserl ugdl RilsA32 WA 3. ¢3,8¥0 Ass Ras .
BdeiHd dRielRl 3. 1,943,000 8. Ri[sA321 Bi-udmd
ARlelRA Ysadl 64 U 1% Avl HdAdg] duudld . [alsader
ddl PdeHd ARlelR ol -l aRiddl s

3 Mg [ 3. Q00+l s Al ¥4,000 S5ad A AMER Feidl HIZ 1R
AREls 3. 10+ UIMHAH olelR WL, A YR Rl 1A Haol HonaqHi

AL
DR QYA ARELS oeeeenieeeiiieeninns 3. R0
dodl aud A€ls ... 3. 30 (I ulsd)
M 84l Auld ARELS ..o 3. ¥oO
el 8udl Quid AW ..., 3. R0

£9,400 W Hledl 2wl Holl. 40,000 AL HWERA
wilRiiR adaell sl dudl. wA osldl vR@@L ARigR sl
idl. 2% A Bdd quRAL Rl HyRl quid agll adl ww U2
1R clul, AU 5 % 1,340 A HYR SAUML AL dl, d AR WAL,
uAH, Ul A el sudl-l el ™I wsdl s, B 3 g1 2,40
AR HYR SAML VdAl d UAH SUAL 2 Deal sudi-l el &l wsl
A8, R3%2A2L w1 AA B sul. v AL €00 A A [+l *,000
AR, AES 3.co+l @ld YA HAAAL dilF e8I L

sloell A3 Y @il

wYd)

KA-2576] 2 [Contd...



2 edl vl 3.900) s Al 0,000 SEUI AR N WAL HI2
ARels 3.2070 YIMAH o1 Wil -l el 1A Yol Honaqimi

Y
AR R AU oo 3.R0
AR HYRL A¥d ., 3. wo
(UBam ulsa)
UAH, BUAL AU ceeeeeeee e, 3. R0
9CAl BUAL AV oueeintiei e, 3. 30

30,000 AR U2 203 Holl. ¥,000 A BRAEIAA UHIRIAR
q&AR(l 53 A suslHl 130 A1, 21 quid A4 A4IRIAL IRl
HoRl quid agll adl ey U2 waR dlul.

5. ofl-l 3 ¥l €00 AR YR SAML VAL 8dl, d HyAL Rl
i uedlel ARl el Frsa oS A g, Rldd 3 ¥+ 1,000 W

S109ML AL &dl d Bde-l 6 gudl MM FMrsa A,

GURL AR deal sudl gl Al AL AL A d 6L % AR

sl wsA 3. corl eld YA MUY d3 elelR L

sl AU GuRL AR uMsld Uil

3 dl. 30/e/R0AL AL Bl [ QRS g 4y, d Raad 1R

g ARAY, A Hoor O

wil-sal 3. | Masdl 3.
3. 100l s dl 2,000, wieLdl £0,000
%l UsRA AR 2,00,000 | o¥{ld-3 s+ 1,90,000
3. 400+l ¥ dl 3,000 SR ,00,000
’ §l5d Az, AElS AR ¢\,000
3. ou RS 3,324,000 | €5 94,000
3. 100l s 4l 2,000 2alelRL ¢ ¢ ,000
‘o Sl5adl AR AEls 3.0 A53-6-5 9€,200
CRUTES) ,00,000 sl sl vlid ¢4,040
ollg:ellsl gudl
AWwels 3. 10 AW Y,000 4,000
0%l el 94,000
Reiax wz oudl 4,340
oA @l (Asedrl diel UR) £0,000
oirs dlazglge (s dAlRRL uR) £0,000
URYRRL ARIEIR) ¥Y,000
w2 §3 10,000
9,999,340 9,091,310
KA-2576] 3 [Contd...



Measdidl A Yol Guol :

BHLA-HUSI o 3. 1,%0,000
AL 3. 1,231,000
S i 3. U&,000
BALELRL ettt 3. £4,000

vl ARlelRA Asiel 3. o4,00041 4] €14l A aril
[ufsa3er urd s3l.
UYRRL ARSI (1AL qHd A © ¢
(a) <l ysda Mg 3. 1,000
(o) s HIBas 3. 4,200
(5) & s+ 3. YOO @Yl Beadl AR HIA~ AR 3. 3,200
(3) s 2lvaid ad ABd WA Add 3. ¢oo
(§) A gsaa-i oudl :

R090-99+l a¥ HI2 3. Yoo

2099-1+L 9 HI2 3. 1,000
Re{2AE1&AA dl. 39-90-309+L AY YsAAHL LA,
ulsaza Wil 3. w230 ¥,
[afsa3erd HeAdg], dvl Masa-dl Guanddl 4 U 1% 1A
ued(l-l drielR) Aldd Biraamd dARIElA Ysdd WAL
2% ed.
sl s wHIBL Y4l ud clelduil Us Al S(578]
ARGIRR Sl UUAH 85 6,

[(sa322+ vlas-oas uas ot-dl.

wYd)

3 dl. 39/3/092ll AY ololell .- RARDSs [ 4y,
d Rad dd wg w3y A yoo © ¢

ogq gl 3. Pasa-dui 3.
92,000 $[52 AR, iy dl ,30,000
g5 3. 100+l 93,00,000 | %#H-4si 9,00,000
1%l Rel=1{ 2,00,000| ¥4sQ) 3,140,000
Relar ur oudl e R¥,000| AsILL 1,%0,000
Astel u dflA di 1,00,000| @is 1,40,000
URYRRL ARIEIR) 3,80,000| 2418l 1,%%,000
wdlse $3 38,000 Ass-6is 2¥,200
HeUL Guas vilg Y, <00

Asl-dsAld Mg 2, €,000

1¢,20,000 1¢,0,000

KA-2576] 4 [Contd...




Al Mfsdl wnl adq [Rlsa3e 992 a5 Andsd uxAs oAl ¢

(1) Rasd- 3 Yoo Gual :
LA 1S 3. ¢,¥0,000
oAl 3. ?,20,000
RS i 3. 1,910,000
BALBIR Lt 3. £0,000
dlsiril ARlElRA s 3. 1,40,0004i 4| €lal w1 qaRls{l
WA [afsa3erd ud s3l.
(2) uyRel deleldMi dMde Y B ¢
() S50 A8 WAUR e 10,000
(o) 25 A3
QY RO e, 3. £0,000
QY ROU0-99 i, 3. 10,000
(3) RORAEKAN dl. 30/8/09+AL A% YsAdML VLA,
(¥) (a4 vl 3. 20,000 ¥,
(W) [uBa3eRsd H8<dlg, Masddl Guanda WHAAL % AW 214
AREIRAA Ysdd WH U 1% Al 9.
¥ ARd [ dl 39-3-09301 A% ulg A0y 1A yae e ¢ ]
L CICTAR B 3.| Pasa-4=ii 3.
g,500 $[sa2l A, s gl -3 51+ Y,%,000
3 100l Yl MR1Adl | £,%0,000| -4 1,£0,000
9%l €00 RIAng A0 1,493,000
U AR, €8 el 1,£0,000
3.100+ 3. ¢o MRAUAAl| 1,2¢,000| BalelRl q,3¢,000
%l 1800 R{Aea asll &l 18,000
s AR, €S As: Mas ¢ ¢ ,000
3.900+1 YRl
MR1AAl 1,£0,000
ool Mlun 18,000
A e Hd 1,320,000
.. vld Yg,000
aglell 1,943,000
edl &4 18,000
93,¥¢,000 93,%¢,000
KA-2576] 5 [Contd...



BURAsd LSt AU AW oprL % wsiRHL RAH0E Us- AAA
Qeuedl & 4R sau-coMl weuda FolaSHilyd wdd s3l ole
0%+l MIMUH ud sal A8l sy,

wL &g Hi2 3L Avyl SEA2 AR €35 3. 100+ ddl 1Y%l
IR 6l8IR LA™l 2L, odl % AN 3. «&,00041 AAAIM
il UMl A Ras 3. ¥¢,000 AvAldl V. oui o As
ARSI Y3l s sl €ldl. R olie RANGE Us4 AR U Sl
GeMadl A-HAd GuAlol d-ll §(5ad A€l Y sRULS ol
AR AL HI2 A58l 84, 1l AU 20U @vil 2 GuR-]L sletdl-
e sal uedld wig AAY AU .

Yql
¥ o ooled R dl. 39/3/R093L A%+l wg AAY A Yoo ed ¢

ool 3. | Masa-dsui 3.
Slsadl AW, e3s sl Masdl 1¥,€3,400
3. 10l ARels 3. ¢ WS €,04,000 | Asieil 1,40,000
0%l RAAGA Asn AW, o5 [Mas 3,94,000
g 3. 10+ AreEls Y AY Masdl | €,00,000
3. ¢ MRS 3,00,000
% RIAAGd As=n A,
g5 3. 10+ Yl MU 3,3Y,000
AU AHHA 19,334,000
.. vld 39,400
o0l Wluw 39,400
asteld 1,£9,400
Y, €9,400 Y, €9,400
sl wRldl 233 Aol wad sul ee 0%l RAHea
usA WYL 10%-L YIHUH dal 14%-l RRHoE U 2R¥
Y%l MIHAH ud sl 1551 4. Al 3. 1,9, 400+ Bud ]
glul. dqe-l divs Ras 3. 39,400 Avdldl 8. o4 usi-l R4AAse
U AR URA SRl Sgl w3 weud dedl Al 1€%-
$42a2ld UsA AR 10%+1 MIMAN e8I wizdl <55l sy,
QAR olle d % dlRl¥ 2yel s SEa2l A1 yel euld 23al
59l ol ddl e 6 S[5a2l A s AR ol uMALL €.
oled (&< AU @330 2uH-lE @ull. 21 GURHl suoldl-il A4
sul ugdld wig A3y ol-dl.
KA-2576] 6 [Contd...



Y odl 39/3/091 A% Al [, A A Al wsl wrdul A qR
Yool &l :
oflal [« wg QY
IR EN] 3. | Basa-asi 3.
Rq,800 S[5a2l A2, e gl -3 51+ ,00,000
3. 100+l 29,280,000 | ¥l € 00,000
ALY U €0,000 | 23Mlé £0,000
sIPIR MM andR §3 «0,000 | %l Y,%¥0,000
Ad.q. vlg 1,20,000 | fdlell Y,40,000
aglel R,90,000 | 6% 0,000
9,00,000 9,00,000
Bt R wg QY
L CICTAR B 3. | Pasa-4=ii 3.
¥,u00 $[5adl AR wledl 30,000
g5 3. 100+l ¥,40,000 | %Hld-Hs5i+ 9,320,000
.1, ulg 9,323,000 | 4l 1,320,000
A%l (el 1,20,000 | Aell dfxi q,¢,000
edl &l 30,000 | 2¢ls 2,940,000
olrs ¥'4,000
9,323,000 9,323,000
old gl AAAN s8] 5] & ¢
(1) o & sl af odl 24 MHzw . wndl dl 4. amudl
F<{l ArllellR YLl 3. 3¢8,00,000 ML, ¥ €35 3. 100+ s
wql 38,000 Ssadl WMl asyAdl €.
() olldl RL.A wle Byd d3 3. 3¢,¥4,000 WAL, Y,200
Slsadl A2 ¥l Bud 3. 1¥o amdl A eudl-l As3 yYsadl
(3) <Al g2 6l g+l Masdl 22 2a QU3 Bad daiel 8.
(%) M-l R uia Q-0 ssadl <Adl g & AR 3.900 Bud
ALl &l
(W) RORAEOKAA <Al 41.71 18%+l Ro{a el Avami iyl
gdl 3 ¥l duq eux-l vedl o wias A,
(2) [(H3ul 1.2 oudl 8l SERA A2 3. 190 U GLER UIRL A
YYA GRJULS YL
(Maul (AL DMl 2 quil 29 Qe ughld g 194 duR
.
Y4l
KA-2576] 7 [Contd...



Yo dl 39/3/092 A+ AL [ g w9y 1A Haor g4
L CICTAR B 3. | Masa-deii 3.
§lsadl A 4dl, wigdl £0,000
€5 3.90rll 3,00,000 | ¥Hl+-4siH 1,¢0,000
ALY 2-Hd €0,000 | wl«dl 1,440,000
.. vld 30,000 | Hl2$1R 0,000
sIPIR MM andR §3 £0,000 | ¢ls 1,20,000
9%l [Reluad 1,20,000 | a8l q,0Y4,000
aelsld 1,440,000 | 6i-s [Mds ¥4,000
wdlse $3 30,000
9,40,000 9,40,000
GuASA ARlv et [, P A Al add wudl @ € -
(1) Rewt R dv 13%-0 Reax 13% q21d 20l RelAA 10%
A ysal.
() W R u AL sleadl Bl R ¥ AR, €35 3. 10+
3. ARl 6% MU BMAL.
(38) Wt Ra.-wL g5 (oel) AEls 3. .40 As3L AL,
(¥) Rou R ssd 3. 9,000 Yl wwdy Wl ysad.
(W) R R ol Basdl (leasiz Rar) 21 24l 48 ddl.
AL (&, HesR 3. ©9,o00M] AUl & 8. sMelR qudR {9l
galotell 3.94,000 A8l A, A A AL (& Ysdl & . Axdsdl
wa 3. 14,000 #A).
Reul 1. ola-4sie 3. 2,910,000+ BHd, Hall3] 03 BHd
5l 10% 08, €Ls 3. 1,014,000 BHd i SAER)] 10% MY
pHdrl garada sl i O,
A [ 03 viaMasd Msie viid, s vild dal A8lesR1e
vild ddIR s, A Redl [ wmda uedld wg Ay, dUR s
g 25 -ld vl : (AR A =1e) K
(1) W ol
() R q21d olslR wgdl i3 ). WAl Borausil
(3) wile Bud
(¥) Rl iaRs Bad
(W) & qRL Yool wisall-l Arlel
(g) gl @aaud Aot 2 Rdldlsel @zud A,
KA-2576] 8 [Contd...



ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1

(2) Figures the the right side indicates full
marks of to questions.

(3) Necessary calculations will be treated as
part of the answer.

1 Write answers as per instruction :

ey

)

3)

KA-2576]

The company has issued certain number of equity
shares of Rs. 10 at Rs. 12 per share. On each share,
Rs. 9 (including premium) are called up. One share
holder, holding 1,000 shares has paid Rs. 7 (including
premium) per share. Hence, his shares were forfeited.
Out of these forfeited shares, 800 shares were reissued
at Rs. 8 per share as fully paid up. Write necessary
journal entries for forfeited and reissue of forfeited
shares.

Neha Ltd. declared bonus to make their partly paid
shares as fully paid shares out of General Reserve, then
Security Premium and Capital Reserve were utilised
to declare two fully paid bonus shares for each five
shares held. The balances as on the date, 31/3/2012, are
given below :

Rs.
Equity share capital, each of Rs. 100,

Rs. 70 paid up ..ccooovvivviiiiiiiiiiiieeeeeee, 28,00,000
General Reserve ......ooooovoeiiieeeieeeeeeeeeeeeeenn. .14,00,000
Capital Reserve .......cccooooiiiiimiiiiiiiieiiiiieeeeeeenn . 9,00,000
Security Premiumm .......cccceeeeeeeeiieeiiiieeeeeeeeeeeeiennnnn. 7,20,000

Pass necessary journal entries for recording the above
transactions in the books of the company.

One company wants to redeem 10% redeemable
preference shares at 15% premium. Following were the
balances in the books of the company :

Rs.
Security premium .......................... .50,000
P &LA/C e 1,40,000
General Reserve .....ccccovveveveennni.... 70,000
Capital Reserve .......cccoceevvevnnnnn. 30,000

Company issued new equity shares of Rs. 100 each at
10% discount for the necessary amount.

Find out the numbers of equity shares to be issued and
Pass the journal entry for issue of shares.

10
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(4) After making the payments of debenture holders, the
liquidator has balance of Rs. 83,640 on his hand.
Unsecured creditors are of Rs. 1,52,000. The liquidator
is entitled to 2% commission on amount to be paid to
Unsecured creditors. Compute the amount received to
the liquidator and unsecured creditors.

Montu Ltd. issued for public subscription 45,000 equity

shares of Rs. 100 each, at premium of Rs. 10 per share.
The money was called up as under per share

On Application ........................ Rs. 20 per share
On Allotment .............cccoe...... Rs. 30 per share

(including premium)
On First Call ........................ Rs. 40 per share
On Final Call ........................ Rs. 20 per share

Applications were received for 67,500 shares. Allotment
was made pro-rata to applications for 50,000 shares, the
remaining applications being refused. Excess money paid on
application was adjusted against sums due allotment. Ravi,to
whom 1,350 shares were allotted, failed to pay the allotment
money and first and final call money. Priya to whom,2,250
shares were allotted failed to pay the first and final calls.

The Directors forfeited these shares and reissued 900
shares of Ravi and 2,000 shares of Priya at Rs. 90 per share,
as fully paid up.

Pass necessary journal entries recording the above
transactions in the books of the company.

OR

Devi Ltd. issued for public subscription 20,000 equity

shares of Rs. 100 each at a premium of Rs. 20 per share
payable as under :

On Application........ccccccooovvueiiiiinneeenn. Rs. 20
On Allotment ...........cccevvvvviieeiiiiiniinnnnns Rs. 50

(including premium)
On First Call .........ooovvviiii, Rs. 20
On Final Call ............c.ooovviiiiiiiiii, Rs. 30

Application for 30,000 were received. Allotment was

12
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made pro-rata to the applicants for 24,000 shares, the
remaining application being rejected. Money overpaid on
application was utilised towards sum due on allotment.

Miss. Bina to whom 800 shares were allotted failed to pay
the allotment money and Miss. Chintal to whom 1,000 shares
were allotted failed to pay the last two calls.

These shares were subsequently forfeited after second
call was made. All these shares were reissued to Mr. Shah
as fully paid up at Rs. 80 per share

Write the necessary journal entries in the books of the

company.

3  Krishna Ltd. went into voluntary liquidation on 30/6/2012. 12

The balance sheet as on that date was as under :

Liabilities Rs. | Assets Rs.
2,000 8% preference Goodwill 60,000
shares of Rs. 100 each 2,00,000
3,000 'A' equity shares of Land &
Rs. 100 each, Rs. 75 paid up 2,25,000 | Building 1,70,000
2,000 'B' equity shares of Machinery 2,00,000
Rs. 100 each. Rs. 50 paid Investments 85,000
up 1,00,000 Stock 75,000
Less: calls in Debtors 88,000
arrearsRs. 10 Cash/Bank 12,200
per share 5,000 95,000 |P & L A/C 85,050
7% debentures 75,000
Outstanding interest on
debentures 5,250
Mortgage loan (against
investments) 60,000
Bank overdraft (against
stock) 60,000
Sundry creditors 45,000
Provident fund 10,000
7,75,250 7,75,250

(1) Assets realised :

Land & Building ...... Rs. 1,40,000

Machinery .................. Rs. 1,21,000
Stock e, Rs. 59,000
Debtors  .ooovvieeei, Rs. 65,000
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(2) Creditors of the loan have sold the investments for
Rs. 75,000 and the additional amount was returned to
the liquidator.

(3) Sundry creditors include the following :

(@ Rent not paid Rs. 1,000
(b) Insurance premium Rs. 1,200

(¢) Salary of the two clerks for the last four month
Rs. 400 per month Rs. 3,200

(d Rs. 800 to a worker for his accrued leave.

(e) Taxes to be paid :
for 2010-11 ... Rs. 500
for 2011-12 ..., Rs. 1,000

(4) The debentureholders were paid off on 31-10-2012.

(5) Liquidation expenses Rs. 5,230.

(6) The liquidator is entitled to get remuneration 1% on the
assets realised and 2 % on the amount paid to unsecured
creditors including preferential creditors.

(7) The article of the company provide that the preference
shareholders have priority over equity shareholders for
capital and arrears of dividend.

Prepare liquidator's final statement of Receipt and
Payment.
OR

3  Bagban Ltd. went into a voluntary liquidation on 31/3/2012.
The balance sheet as on that date was as under :

Liabilities Rs. | Assets Rs.
12,000 equity Goodwill 1,30,000
shares of Rs. 100 Land & Building 7,00,000

each 12,00,000 | Machinery 3,10,000

12% Debentures 2,00,000 | Stock 1,50,000
QOutstanding interest on Investments 1,40,000
debentures 24,000 | Debtors 1,44,000
Loan secured by Cash & Bank 24,200

charge on investments 1,00,000 | Advertisement

Sundry creditors 3,60,000 suspense Account 25,800
Provident Fund 36,000 | P&L A/C 2,96,000
19,20,000 19,20,000
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Considering the following information, prepare liquidator's final
statement of Receipt and Payment.
(1) Assets were realised

Land & Building .......... Rs. 8,40,000
Machinery ...................... Rs. 2,20,000
StOCK o Rs. 1,10,000
Debtors ...o.oeveeeeieieeieaien Rs. 90,000

Creditors of the loan have sold the investments for
Rs. 1,50,000 and the additional amount was returned
to the Liquidator.
(2) Sundry creditors include the following :
(@ Outstanding salary of clerk Rs. 10,000
(b) Local tax :
For the year 2011-12........... Rs. 60,000
For the year 2010-11........... Rs. 10,000
(3) The Debenture holders were paid off on 30/6/2012.
(4) Liquidation expenses amounted to Rs. 20,000.
(5) The liquidator is entitled to a remuneration at 2% on
the amount realised on assets by him and 2% on
amounted distributed to a shareholder.

4  The balance sheet of Savita Ltd. as on 31/3/2012 is as 12

follows :

Liabilities Rs. | Assets Rs.
6,400 equity shares Land &

of Rs. 100 each, Building 5,84,000
fully paid up 6,40,000 | Plant-Machinery 1,60,000
1,600 7% Redeemble Investments 1,12,000
preference shares Stock 1,60,000
of Rs.100 each,Rs. Debtors 1,28,000
80 per share paid up 1,28,000 | Bills Receivables 16,000
1,600 8% Redeemble Cash balance 88,000

preference shares
of Rs.100 each.fully

paid up 1,60,000

Securities Premium 16,000

General Reserve 1,20,000

P & L AC 56,000

Creditors 1,12,000

Bills payable 16,000
12,48,000 12,48,000
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On this date the company decided to redeem both the
classes of preference shares at 10% premium after complying
with the provisions laid down under Section 80 of the
Company's Act, 1956.

For this purpose necessary number of equity shares of
Rs.100 each are issued at 15% premium. All the investments
are sold away for Rs. 96,000. Cash balance of Rs. 48,000 is
to be maintained in the business. All the share holders were
paid in full.

The company has then decided to utilize the resultant
reserve, created out of the redemption of preference shares
for issuing fully paid bonus shares to it's equity shareholders

Pass necessary journal entries in the books of the
company and also prepare the balance sheet after redemption.

OR

The Balance Sheet of Badal Ltd. on 31/3/2012 is as under :
Liabilities Rs. | Assets Rs.
Equity share capital Fixed Assets 14,62,500
of Rs.10 each,paid up Investments 1,50,000
amount Rs. 9 per share 6,75,000 | Bank Balance 3,75,000
10% Redeemable preference Other
share capital of Rs.10 each paid Current Assets 6,00,000
up Rs.8 per share 3,00,000
15% Redeemable
preference share capital
of Rs. 10 each, fully paid up 2,25,000
General Reserve 11,25,000
P. & L. AC 37,500
Securities Premium 37,500
Creditors 1,87,500

25,87,500 25,87,500

It was decided to redeem 10% redeemable preference
shares at a premium of 10% and 15% redeemable preference
shares at a premium of 5%, after complying with necessary
provisions of Companies Act. Investments were sold at
Rs. 1,12,500. Now bank balance to be maintained in the
business 1s Rs. 37,500. For this purpose 16% Cumulative
preference shares were issued at a premium of 10% in
adequate number.

Afterwards on the same date bonus was declared for
converting partly paid up equity shares into fully paid shares
and one bonus share for two equity shares held to be given.

Write journal entries in the books of the company and
prepare balance sheet after redemption.
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5 Balance sheet as on 31/3/2012, of Geeta Ltd. and 12

Meena Ltd. were as under :

Balance sheet of Geeta Ltd.

Liabilities Rs. [ Assets Rs.

21,600 equity shares of Land-Building 9,00,000

Rs. 100 each 21,60,000 | Machinery 6,00,000

General Reserve 60,000 | Trade mark 60,000

Workmen's Stock 5,40,000

Compensation Fund 90,000 | Debtors 5,10,000

P and L A/C 1,20,000 | Bank 90,000

Creditors 2,70,000

27,00,000 27,00,000
Balance sheet of Meena Ltd :

Liabilities Rs. | Assets Rs.

4,500 equity shares of Goodwill 30,000

Rs. 100 each 4,50,000 | Land- Building 1,20,000

P & L AC 1,23,000 | Machinery 1,20,000

15% debentures 1,20,000 | Bills receivable 1,98,000

Bills payable 30,000 | Stock 2,10,000

Bank 45,000
7,23,000 7,23,000

Directors of both companies decided that :

(1) Both the companies should be wound up and new
company Nirupa Ltd. be firmed with the authorized
share capital of Rs. 36,00,000 divided into 36,000 equity
shares of Rs. 100 each.

(2) Geeta Ltd to be paid Rs. 39,45,000 as purchase
consideration. 25,200 equity shares at Rs. 140 per share
and balance in cash.

(3) The new company to take over all assets and liabilities
of both the companies at their book values.

(4) Meena Ltd. will get 6 shares of the new company in
exchange of its 5 shares at Rs. 100 per share.

(5) The debenture holders were to be allotted such number
of debentures in the company being 16% interest per
annum, so that they can earn same amount of interest.

(6) Nirupa Ltd. issued remaining equity shares at Rs. 140
per share, were fully paid up.

Pass journal entries in the books of Nirupa Ltd.
and prepare Balance Sheet after amalgamation.
OR
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5 The Balance Sheet of Reema Ltd. as on 31/3/2012 was as

under :
Liabilities Rs | Assets Rs.
Equity share capital of Goodwill 60,000
Rs. 10 each 3,00,000 | Land-Building 1,80,000
General Reserve 60,000 | Machinery 1,50,000
P and L A/C 30,000 | Motor Car 90,000
Workmen's Compesation Stock 1,20,000
Fund 60,000 | Debtors 1,05,000
11% debentures 1,20,000 | Bank 45,000
Creditors 1,50,000
Provident fund 30,000
7,50,000 7,50,000

On the above date, Divya Ltd. absorbed Reema Ltd. as per
following scheme :
(1) Discharge the debentures at 10% premium by issue of

13% debentures of Divya Ltd. at 12% discount.

(2) Issue 4 shares of Rs. 10 at market price of Rs. 12 each
in Divya Ltd. for 5 shares of Reema Ltd.

(3) Pay Rs. 2.50 in cash per share of Reems Ltd.

(4) Davya Ltd. pay absorption expenses uo to 7,000 only.

(5) Divya Ltd. take over all assets and (except motor car)
and liabilities.

Reema Ltd. sells the Motor Car for Rs. 97,500. Liability
for workmen's compensation was determined at Rs. 15,000
and was paid for, by Reema Ltd. Absorption expenses
amounted to Rs. 15,000.

Divya Ltd. values Land-Building at Rs. 2,10,000,
Machinery 10% below book value, Stock at Rs. 1,05,000 and
Debtors subject to 10% provision for doubtful debts.

Prepare Realisation A/C and Share holders A/C in the
books of Reema Ltd. and Balance Sheet of Divya Ltd. after
amalgamation.

Write short notes : (Any three)

(1) Forfeiture of shares

(2) Provisions of the Companies Act in respect of issue of
shares at discount

(3) Purchase consideration.

(4) Intrinsic value of shares.

(5) Preferential creditors according to Companies Act.

(6) Amalgamation in nature of purchase and Amalgamation
in nature of Merger.

12
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